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Electronically  Recorded  Tarrant  County  Texas 


XTO  REV  PROD  88  (7-69)  PAID  UP  (04/17/07)B 


OIL,  GAS  AND  MINERAL  LEASE 

THIS  AGREEMENT  made  this  27th  day  of  October,  2009,  between  Anita  Coronado,  and  Hector  E.  Hinojosa.  Lessor  (whether  one  or 
more),  whose  address  is:  2123  Post  Wood  Ln.  Arlington,  TX  76018  and  XTO  Energy  Inc.,  whose  address  is:  810  Houston  St.,  Fort 
Worth,  Texas  76102,  Lessee.  WITNESSETH: 

1.  Lessor,  in  consideration  often  dollars  «snd  othei  vatusbfe  consideration,  receipt  of  which  is  hereby  acknowledged;,  arid  of  t^h©  covenant 
and  agreements  of  Lessee  hereinafter  contained,  does  hereby  want  lease  and  fet  unto-  Lessee  t^e  Urnd  covered  hereby  for  the  purposes 
and  with  the  exclusive  right  of  exploring,-  dtiting  roinino  and  operating  for.  producing  and  owning  oil,  gas,  sulphur  and  all  other  minerals 
(whether  or  not  simitar  to  those  mentioned),  together  with  the  t'wht  lo  make  surveys  on  sa«3  land,  lay  pipe  fines,  establish  and  utetz© 
facilities  for  surface  or  subsurface  dfeposat  of  sal?  water,  comtrud  roads  .and  bridges-:  di#  canals,  fouifcf  tanks,  power  stations,  telephone 
lines,  employee  houses  and  other  structures  on  said  land,  necessary  or  useful  in  Lessee  s  operalsons  in  exploring,  drilling  for,  producing, 
treating,  storing  and  transporting  minerals  produced  from  the  land  covered  hereey  or  any  other  fend  adjacent  thereto,  loe  lend  covered 
hereby,  herein  called  "said  Send;  is  located  in  the  County  of  Tarrant,  State  of  Texas,  en.a  is  described  a&"  follows: 

SEE  EXHIBIT  "A"  ATTACHED  HERETO  AND  MADE  A  PART  HEREOF 

This  lease  also  covers  and  includes,  in  addition  to  that  above  described,  ail  tend,  if  any,  contiguous  or  adjacent  to  or  adjoining  the  Sand 
ebove  described  and  fa)  owned  of  claimed  bv  lesser 'by  iimiia'tion.  pessoription.  possession,  reversion,  affe^oetultad  title  or  unrecorded 
instrument  -or  (b)  as  to  which  Lessor  has:  a  preference  right  of  acquisition.  Lessor  agreed  la  execute1  any  supplemental  instrument 
requested  by  Lessee  for  a  more  complete  or  accurate  description  of 'said  land  For  the  purpose  of  determining  the  amount  of  any,  bonus  or 
other  pavmenf  bere'Modef,  said  land  shall  be  deemed  to  corner  :jygM[  acres,  whether  actually  conjoins  more  or  less,  end  me  above 
recital  of  acreage  in  any  trad  shelf  be  deemed  to  be  the  true  acreage  thereof  Lessor  accepts  the  bonuses  tump  sum  consideration  for  ftiis 
lease  and  alt  rights  ana  options  hereunder. 

2.  Unless  sooner  terminated  or  loocer  kept  in  force  under  other  provisions  hereof,  this  lease  shall  remain  in  force  for  a  term  of  Three  (3) 
years  from  the  date  hereof,  hereinafter  called  "primary  term,"  and  as  long  thereafter  as  operations,  as  hereinafter  defined,  are  conducted 
upon  said  land  with  no  cessation-  for  more  than  ninety  (90)  consecutive  days. 

3.  As  royalty,  Lessee  covenants  end  agrees:  fa)  To- deliver  to  the  credit- of  Lesser,  In  the  pipe  tine  to  which  Lessee  may  connect  Its  wells, 
the  equal  V4  part  of  all  oil  produced  and  saved:  by  Lessee  from  said  tend,  or  ftem  time  to  lime,  at -the  option  of  Lessee,  to  pay  Lessor  the 
average  posted  rostfcet  price  of  such  1M  part  of  Such  oil  at  the  welts  as  of  the  day  it  is  run  to  the  pipe  tine  or  storage  tanks.  Lessor -s 
interest,  m  either  case,  to  bear  0  of  the  cost  of  treating  bit  to  render  it  marketable  pipe  line  oil.  {&)  to  pay  lessor,  on  gas  and  easirtghead 
gas  produced  bom  said  land  (1 )  when  sold  by  Lessee.  1  /4  of  the  amount  realised  by  Lessee,  computed  at  she  rrtoum  of  the  w«H.  or  U\ 
when  used  by  lessee  off  said  Sand  of  in  the  manufacture  of  aasotine  or  other  products,  the  market  value,  el  the  mouth  of  the  well,  of  1/4 
of  such  gas  and  castnghead  gas;  fc?  To  pay  lessor  on -ail'  other  minerals  mined  and  marketed  or  etit&ed  by  lessee  from  said  sand.  1j4 
either  inland  or  value  "at  the  we8  or  mine  at  Lessee's  elechont  except  that  on  sufohur  mined  and  marketed  the  royalty  shaii  be.  one  dollar 
.{$1;00).  per  Song  ton.  If,  at  the  expiration  of  the  primary  term  or  a?,  any  time -or  times  thereafter,  there  is  any  well  on  said  lend  or  on  tends 
with  which  safdland  erahv  portion  thereof  has  been  pooled,  capable  of  orodudng  o?l  or  gas. -and- e^  such  wells  are  shut-in.  this  lease shall, 
nevertheless,  continue  in' force  as  though  opeisiiohs  were  being  conducied-  on  said  sand  for  so  long  as  s&idwetis  are  sftut-m.  and 
thsrsaft&r  this  lease  mm  be  continued  intoroe  as  it  no  shut-m  hSKf  occurred.  Lessee  covenants  and  e^nses  to  use  reasonable  diligence  to 
produce,  u$tze,  or  market 'the  minerals  capable  »!  beta  produced,  frara  said  weiss.  but  in  the  exercise  of  such  diligence.  Lessee  shall  not 
be  obligated  fo  install  or  furnish  facilities  other  than  we«%c«iities'  and  ordinary  lease  facsities  of  How  lines,  separator,  and  tease  tarts,  and 
shall  net  tie  required  to  settle  labor  trouble  or  So  market  gas  upon  terms  unacceptable  to  lessee;  If,  at  arty  time  Or  times  after  the  expiration 
of  the  primary  term,  all  such  wefts  are  shut-in  for  a  oeried  of  ninety  consecutive  days,  and  during  such  time  there  ere  no  operations  on  said 
land,  then-  at  "or  before  the  expiration  of  said  ninety  day  period.  Lessee  shall  pav  or  tender,  by  check  or  draft  of  Lessee,  as  n>ya%4  s  sum, 
equal  to  one  dollar  ?$  1 .00}  for  each  acre  of  land  then-  covered  hereoy.  Lessee  shall  make  like  payments  Or  tenders  at  or  before  the  end  ot 
each  anniversary  of  the  expiration  of  said  ninety  day  period  if  uoon  suoh  anniversary  this  tease  ss  besng  continues*  sri  force  solely  by  reason 
of  the  provisions  of  this  paragraph.  Each  such  payment  or  tender  shaft  he  marie  to  the  parties  who  sf  the  time  of  payment  would  he  entitled 
to  receive  the  royalties  which  would  be  oaid  under  this  lease  if  the- welts  were  producing,  end  mssv  be  deposited  in  such  bank  as  directed 
by  Lessor,  or  its  successors,  which  shall  continue  as  the  depositories,  regardless  of  changes  in  the  ownership  ot-  shuMn  royalty.  It  at  any 
time  that  Lessee  pays  or  lenders  shut-in  royalty.'  two  or  more  parties  are.  ot  claim  to  he.  entitled  to  receive  same.  Lessee  may,  in  lieu  of 
aw  other  method  or  payment  herein  orovioed;  pay  or  tender  such  shut-in  royalty,  in  the- manner  above  specified,  either  jointly  to  such 
parties  or  separately  to  each  In  accordance  with  their  respective  ownerships  thereof,  as  Lessee  may  elect,  Any  payment  hereuixter  may  foe 
made  by  check  or  draft  of  Lessee  deposited  in  the  mail  or  delivered  to  the  party  entitled  to  receive  payment  or  to  a  depository  sank 
provided  for  above  on  or  before  the  last  date  tor  payment.  Nothina  herein  snail  impair  Lessee's  right  to  release  as  provided  in  paragraph  5 
hereof,  in  the  event  of  assignment  of  this  lease  in  whole  or  in  part,  liability  for  payment  hereunder  shall  rest  exclusively  on  the  then  owner 
or  owners,  of  this  lease,  severally  as  to  acreage  owned  by  each. 

4.  Lessee  is  hereby  granted  the  right,  at  its  option,  to  pool  or  unitize  arsv  Sand  covered  bv  this  lease  with  any  other  land  covered  by  mis 
lease,  and/or  with  any  other  fend,  lease,  or  leases.,  as  to  any  or'ett  miners  or  hor&ons.  so  as  to  establish  units  containing  not  more  than 
80  surface  acres,  plus  10%  aereaoe  tolerance;  provided,  however,  units  may  be  established  as  to  any  one  or  more  horizons,  or  existsno 
units  may  he  enlarged -as  to  any  one  or  more  hodzons;  so  as  to  contain  not  more  than  640  surface  acres  plus  1Q%  acreage  tolerance,  « 
limited  to  one  or  more  of  the  following:  0>  gas,  other  than  casinahead  gas.  (2)  liquid  hydrocarhens  t'condensate)  which  ase  not  lieuids  in 
the  subsurface  reservoir,  (3)  minerals  produced  from  wells  classmed  as'qas  wells  by  the  conservation  ayency  having  jurisdiction.  If  larger 
units  than  any  of  those  herein  permitted,  either  at  she  lime  esiabiisoeef,  or  after  enlargement  are  permitted  ct  required  under  any 
qouemmentat  rule  or- order,  for  the  dfiRIno  or  operation  of  a  well  at  a  reouiar  focation,  or  lor  ootainit^g  maximum  allowable- from  any  wet!  to 
be  drifted,  drilling,  or  already  drilled,  any" such  unit  may  be  eataoJis-hsd  er  -enlaccjed  to  conform,  to  ihe  size  permitted  or  required  by, such 
'governmental  order  or  rule.  Lessee  shaii  exercise  said  option  as  to  each  d^sifed"  unit  by  e^ecuiif^g  an  mstfument  identifying  such  unit  and 
filing  It  for  record  in  the:  public  office  in  which  this  lease  is  recotded.  Such  unit  shall  become  effective  as  of  the  date  provided  for  in  sate 
instruraeht  or  instniments  hut  if  said  instrument  or  instruments  maxe  no  such  provision,  then  such  unit  shall  become  effective  on  the  date 
such  instrument  or  instruments  are  so  filed  of  record.  Each  of  said  options  may  he  exercised  by  Lessee  at  any  time  and  imm  &me  to  time 
whiie  this  lease  is  in  force,  and  whether  before  or  after  operations  or  production  has  been  established  either  on  said  land,  or  on  the  portion 
of  said  land  included  in  the  unit,  or  on  other  land  unitized  therewith.  A  unit'  established  hereunder  shall  be  vafed  and  etfecfeve  for  af! 
purposes  of  this  lease  even  though  them  may  he  mineral,  royalty,  or  leasehold  interests  in  lands  within  the  unit  which- are  not  effectively 
pooled  or  unitized.  Any  operations  conducted  on  any  part  of  such  unitized  land  shall  be  considered,  for  all  purposes,  except  the  payment  of 
royalty,  operations  conducted  upon  said  land  under  this  tease.  There  snail  be  allocated  is  the  fend  covered  by  this  tease  within'  eaen  such 
unit  (or  to  each  separate  trad  within  the  unit  if  this  lease  covers  separate  tracts  within  the  unit)  that  proportion  of  the  total  productton  of 
unitized  minerals  from  the  unti.  after  deducting  any  usee1  »n  lease  or  unit  operations,  which  the  number  of  surface  acres  in  such  laocUor 
each  such  'separate  tract)  covered  t>y  this  tease  within  the  unit  hears  to  the  tote!  number  of  surface  acres  m  the  unit,  and  the  production  so 
allocated  shall  he  considered  for  ait  purposes,  including  payment  or  delivery  at  royalty,  overriding  royalty  and  any  other  payments  out  of 
production,  to  he  the  entire  prcductfan  of  unitised  minerals-  from- the  fend  to  wfiich  allocated  in  the  same  manner  as  though  produced 
therefrom  under  the  terms  of  this  lease.  The  owner  at  the  revefsionery  estate  .of  any:  term  royalty  or  rhirteral  estate  agrees  that  the  accrues 
of  royalties  pursuant  to  this  paragraph  or  of  shuMn  royalMes  from  a  welt  on  the  unit  shall  sahsfy  any  limitation  -of.  term  requiring  production 
of  oil  or  gas.  The  formation  of  aw  unit  hereunder  whiclj  iociodes  i^nd  net  covered  bv  this -lease,  shali  not  have  the:  eftect  of  e^chaoamg  or 
transferring  any  interest  under  this  iea'se  {Including,  without  limitation,  any  shut-in  royally  which  -may  become  payable  under  thfs  lease) 
between  parties  owninq  interests  in  land  covered  hy  this  lease  and  parties  owning  interests  m  land  not  covered  by  this  tease;  wether  shall 
it  impair  the  right -of  Lessee  to  release  as  provided  to  paragraph  5  hereof,  except  that  Lessee  may  not  so  release  as  to  Sands  within  a  unit 
white  there  are  operations  thereon  for  unitized  minerals,  unless  all  pooled  leases  ares  released  as  to  lands  within  the  unit  At  any  time  whtte 
this  lease  is  in  force  Lessee  may  dissolve  aw  unit  established '  hereunder  bv  filing  for  record  in  the  public  office  where  tms  lease  >s 
recorded  a  -declaration  lo  that  effect,  if- at  that  time  mate  is  no  unitized  minerals  eetng  produced  from  such  unit.  Any  unit  formed  may  he 
amended,  re-formed,  reduced  or  enlarged  by  lessee  at  its  election  a't  any  time  and  ffom  time  to  time  after  the  original  forming  thereof  by 
filing  an  appropriate  instrument  of  record  in  the  public  office  in  which  Ine  oooled  acreage  is  located.  Subject  to  the  provisions  of  Ihts 
paragraph  4.  a  unit  once  established  hereunoet  shall  remain  in  force  so  ions  as  any  tease  subject  thereto  shall  remain  in  force  It  this  lease 
now  or  hereafter  .covers  separate  tracts  m  poo-lino,  or  i^it»zaflion  of  rovany  interests  as  between  any- such  separate  tracts  is  mtended  or 
shall  be  implied  or  result  merely  ftom  the  inclusion  of  such  separate  tracts  within  this  tease  but  Lessee  snail  nevertheless  have  the  nght  to 
poof  or  unitize  as  provided  in  this  paragraph  4  with  consequent  atkscaiioo  ol  production  as  herein  provided.  As  used  in  this  paragraph  4, 
the  words  "separate  tract"  mean  any  tract  with  royalty  ownership  differing,  now  or  hereafter,  either  as  fo  parlies  oi"  amounts,  from  that  as  to 
any  ether  pari  of  the  leased  premises 
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r.  Lessor's  wst&f        -and  of 


KowSvs! "*t&rSd  ^hlti  S^St./tfS  ?  ownership  of  said  land,  roya  ties.  or  other  moneys,  or  any  part  thereof 

WetaMn  orassions,  no  chanS 5^^k^S|S^  S  XdSS  2  S^^K  htvsm&^&  * rtotiCS  thereof  of  or  to  lessees 

j  vAvner  ftt  tots,  se&se  uottf  xsxsy  days  affev  there  nas  feesn  furnished  to 
,t,por  or  Lessor's  hetrs,  syc^sssrs,  of  assigns.  not«ce-of  such  ehanqs  or 
■rf  <-  for  "record  and  which 


^gs.  transepts,  or  other  <j©tum*m$  »s  shall  be  necessary  in  the 
WWM         >™i«-  *  iwaw^     >    *    *        _      .,  ti?  vision.  Ifsny  suoh  change  in  ownership  occurs  by  reason  of  the 

^^^^^^^^^^  W  0r         sueh  of  9»  me^yS>  or  p\n  £»  credit  6f  the  decSteS 


of  the 

^nH7h*^inerK?r  n«  supsequentiy  determined  to  be  invalid)  or  (2)  any  other  cause " whether  similar  or  dissimilar  Texcebtfinanda^ 

m)o -XS^^^^&iiSSffJ^  (?"T1ry  lerm  hereofs!)4  ^  tended  until  the  fiTst  annSar^  date heSo roSftSS  Jnffl 
had  not  ocwrrS  RQ  the  rernoval  of  such  ^ysng  cause,  and  this  lease  may  be  extended  thereafter  by  operations  as  if  such  delay 

i«idL oSSr ^^^tSt^^^S^  in!?udes  any  W1 ,of  Lessor's  ri9h!s  [n  3Ftd  50  anV  8xistin9 *eB<s>  and/or  weJ!bofe(s)  on  said 
shall  bfdlett  SiMST"  °f  thlS        **  """^  80(1  U36  by  ^  °f  ^  &tW^  weli  w*llbore 

jn  ?  Is  lease-. a*     option  of  Lessee,  which  may  be  exercised  by  Lessee 

a  weN  capable  of  Educing  in  paying 


oon&in&d  in  this  less*;, 

IN  WITNESS  WHEREOF,  this  instrument  is  executed  on  the  date  first  above  written. 
LESSOR(S)  / 


STATE  OF  TEXAS  } 

}  ss, 

COUNTY  OF  TARRANT  ) 


This  instrument  was  acknowledged  before  me  on  the   day  of  October.  2009  by  Hector  E.  Hinojt 


Signature:^^^^^^!^  

Notary  Public 


v^--.:-       :  "  :|         Printed:,.  I.  7<  J  &c  <  /. 
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EXHIBIT  "A" 

Attached  hereto  and  mad©  a  part  hereof  that  certain  Oil.  Gas  and  Mineral  Lease  dated  October  27,  2009,  by  and  between  Anita 
Coronado,  and  Hector  E.  Kinojosa  and  XTQ  Energy  Inc. 

The  provisions  of  this  Exhibit  "A"  suspend  and  control  with  respect  to  ail  inconsistent  provisions  in  the  oil  and  gas  mineral  lease  attached 
hereto.  Hereto  all  terms,  clauses,  amendments  shall  be  considered  "conditions"  and  not  "covenants".  Lessee  shall  also  pay  to  the  Lessor 
it's  proportionate  share  of  any  street,  alleyway,  highway,  railroad,  canal,  river,  or  body  of  water  adjacent  to  or  contained  within  the 
subdivision,  or,  if  the  property  is  not  included  in  a  subdivision,  any  such  acreage  immediately  adjacent  to  Lessor's  property  on  the  bonuses 
and  all  royalties. 


LEGAL  DESCRIPTION 

Lot  30,  Block  2,  HARWOOD  MEADOWS  PHASE- 1,  an  addition  to  the  City  of  Arlington,  Tarrant  County,  Texas, 
according  to  the  Map  or  Rial  recorded  in  cabinet  A,  Slide  2684,  Plat  records,  Tarrant  County,  Texas. 

This  lease  shall  include  all  streets,  alleyways,  easements,  gores  and  strips  of  land  adjacent  and  contiguous  thereto.  If  any  additional 
acreage  is  included  in  this  Leas©  pursuant  to  the  foregoing  sentence,  then  bonus  and  royalty  shall  be  calculated  and  paid  as  to  said 
additional  acreage  on  the  same  terms  as  it  is  calculated  and  paid  for  the  land  specifically  described  above. 


NO  SURFACE  DRILLING USE  CLAUSE 

it  is  hereby  agreed  and  understood  that  there  shall  be  no  drilling  activities  on  the  surface  of  the  leased  premises  without  the  prior  written 
permission  from  the  surface  owner  of  the  applicable  portion  of  the  leased  premises.  Notwithstanding  the  foregoing,  this  waiver  of  surface 
shall  not  be  construed  as  a  waiver  of  the  rights  of  Lessee  to  utilize  the  subsurface  of  the  leased  premises  under  this  lease,  and  Lessee 
shall  have  the  right  to  exploit,  explore  for,  develop  and  produce  oil.  gas  and  other  covered  mineral  under  this  lease  from  wells  from 
surface  locations  off  the  leased  premises,  including,  but  not  limited  to,  directional  or  horizontal  drilling  activity  which  comes  under  the 
surface  of  the  leased  premises.  This  drilling  surface  waiver  does  not  apply  to  any  surface  rights  associated  with  instruments  other  than  this 
iease. 


